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INDEPENDENT AUDITOR'S REPORT

To the Mernbers of the Board of Commissioners
West Ossipee Fire Precinct
West Ossipee, New Harnpshire

Report on the Audit of the Financial Statements

Opinions

We have audited the accompanying financial statements of the govemmental activities and rnajor general fund of the West
Ossipee Fire Precinct as of and for the year ended December 31,2021, and the related notes to the financial staternents, which
collectively comprise the Precinct's basic financial staternents as listed in the table of contents.

ln our opinion, the financial statements referred to above present fairly, in all rnaterial respects, the respective financial position
of the governtnental activities and major fund of the West Ossipee Fire Precinct, as of December 31 ,2021 , and the respective
changes in financial position and, the respective budgetary comparison for the general fund for the year then ended in accordance
with accounting principles generally accepted in the United States of America.

Bnsisfor Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America. Our
responsibilities under those standards are further described in the "Auditor's Responsibilities for the Audit of the Financial
Statements" section of oul repoft. We are required to be independent of the West Ossipee Fire Precinct and to meet our other
ethical responsibilities, in accordance with the relevant ethical requirernents relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for tlte Financial Stotements

The West Ossipee Fire Precinct's management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America, and for the design, implementation,
and rnaintenance of internal control relevant to the preparation and fair presentation of financial staternents that are free frorn
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events, considered in
the aggregate, that raise substantial doubt about the West Ossipee Fire Precinct's ability to continue as a going concern for
twelve months beyond the financial statement date, including any curlently known infonnation that may raise substantial doubt
shorlly thereafter.

Attditor's Responsibilities for the Audit of the Financinl Stotements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are fi'ee from material
misstatement, whether due to fraud or en'or, and to issue an auditor's report that includes our opinions. Reasonable assurance is
a high level ofassurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards will always detect a material misstatement when it exists. The risk of not detecting a
tnaterial misstatetnent resulting from fraud is higher than for one resulting fi'om error, as fraud rnay involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements are considered material if there is a
substantial likelihood that, individually or in the aggregate, they would influence the judgrnent rnade by a reasonable user based
on the financial staternents.



West Ossipee Fire Precinct
In dep en dent Auditor's Rep o rt

In performing an audit in accordance with generally accepted auditing standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.
r Jdenti& and assess the risks of material misstatement of the financial statements, whether due to fraud or error, and

design and perform audit procedures responsive to those risks. Such procedures include examining, on a test basis,
evidence regarding the amounts and disclosures in the financial statements.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the West Ossipee Fire
Precinct's internal control. Accordingly, no such opinion is expressed.

o Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluate the overall presentation of the financial statements.

. Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,that raise substantial
doubt about the West Ossipee Fire Precinct's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with govemance regarding, among other matters, the planned scope and
timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the audit.

Management's Discussion and Analysis - Management has omitted a Management's Discussion and Analysis that accounting
principles generally accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by the Govemmental
Accounting Standards Board who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. Our opinion on the basic financial statements is not
affected by the missing information.

Supplementary Information - Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the West Ossipee Fire Precinct's basic financial statements. The individual fund schedules are presented
for purposes of additional analysis and are not a required part of the basic financial statements.

The individual fund schedules are the responsibility of management and were derived from and relate directly to the underlying
accounting and other records used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic frrancial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the individual fund schedules are fairly stated, in all material
respects, in relation to the basic financial statements as a whole.

{a

Iuly 26,2022
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EXHIBITA
WEST OSSIPEE FIRE PRECINCT

Stotenrcnt of Net Position
Decenber 31, 2021

ASSETS
Cash and cash equivalents

lntergovernment al receivable

Capital assets:

Land and construction irr propl'ess

Other capital assets, net ofdepreciation

Total assets

LIABILITIES
Accounts payable

Accrued salaries and benefits

Accrued interest payable

Long-term liabilities:

Due within one year

Total liabilities

NETPOSITION
Net investment in capital assets

Unrestricted

Total net position

Governrlental

Act ivit ies

lt 262.374

r 20.048

t7,384
826.0t9

1.225.825

4.703

3,609

1,938

5'7,245

67,49s

786, r 58

372.172

s r,r58,330

The Notes to the Basic Financial Statements are an integral part of this statement.
)



EXHIBIT B
WEST OSSIPEE FIRE PRECINCT

S tute nrct t I tf A cti vi ti es

For the Fiscul Yeor Euded Decenber 3 I, 202 I

Net

Expense and

Change In

Net Position

$ (90,740)

(274,192)

(481)

(2.303)
(367,716)

459,318

339

2,960

462,617

94,901

1,063,429

$ I,158,330

The Notes to the Basic Financial Statements are an integral part of this statement
4

General government

Public safety

Highways and streets

Intelest on long-term debt

Total governnrental act ivities

General revenues:

Ta,res:

Precinct ta,res

Unrestricted investment earnings

M iscellaneous

Total general revenues

Change in net position
Net position, beginning

Net position, ending

Exp enses

$ 90.740

274.t92
48r

2.303
-Ttn,71t



EXHIBIT C-1

WEST OSSIPEE FIRE PREC]NCT
Governnuntal Futtd

Bulance Sheet

Decenfier 31, 2021

C eneral

$262,374
r 20,048

$382,422

LIABILITIES
Accounts payable

Accrued salaries and benefils

Total liabilities 8,3 r2

106,075

46,764

22t,271
374,110

s382,422

The Notes to the Basic Financial Statements are an integral pat of this statement
5

ASSETS
Cash and cash equivalents

Intergovernrnental receivable

Total assets

FUND BAI"ANCES
Committed

Assigned

Unassigned

Total fund balances

Total liabilities and fund balances

$ 4,703

3,609



EXHIBIT C-2
IYEST OSSIPEE F]RE PRECINCT

Reconcilintiott of lhe Bnlrnce Sheel - Goventnrcnlol Fund lo the Slolemenl of Nel Posilion
Decenilser 31, 2021

Amounts reported fol governr.nental activities in the Staternent of Net
Position are diff-erent because:

Total I'und balance of the governnrental lund (Exhibit C- I )

Capital assets used ill governmental activities are not cut'l'ent financial resources,

therefore, are not reported in the governmental funds.

Cost

Less accurnulated dep reciat ion

Interest on long-term debt is not accrued in govemnrental funds.

Accrued intelest p a1, able

Long-term liabilities that are not due and payable in the current period,

therefore, are not reported in the governmental funds.

Capital lease

Net position of governmental activities (Exhibit A)

$r,916,114
(t,072,711)

$ 374,r r0

843,403

( 1,93 8)

(57,245)

$ r, r 58,330

The Notes to the Basic Financial Statements are an integral part of this statement
6



EXHIBIT C.3
,YEST OSSIPEE FIRE PRECINCT

Govemnunlql Futttl
Slotenrcnt of Revenues, E-rpendilures, nnd Chonges in Fund Bdances

For lhe Fiscal Yenr Ettded Decen&et'31, 2021

General

REVENUES
'laxes

M iscellaneous

Total revenues

EXPENDITURES

Culrent:

Ceneral government

Public safety

High',vays and streets

Debt service:

Principal

Interest

Total expenditures

Net change in fund balances

Fund balances, beginning

Fund balances, ending

$ 4s9,3 r 8

3,299

462,617

90,740

237,325

481

55,197

4,172

38',7,915

74,702

299,408

-$r-ta,*

The Notes to the Basic Financial Staternents are an integral part of this statement.
7



EXHIBIT C.4

WEST OSSIPEE FIRE PRECINCT
Reconcilialion of the Statement of Revenues, Expenditures, and

Changes in Fund Balances - Governmental Fund to the Statement of Activities
For lhe Fiscal Year Ended December 31 2021

Net change in fund balance of the governmental fund (Exhibit C-3)

Amounts reported for governmental activities in the Statement of Activities
are different because:

Governmental fund reports capital outlays as expenditures, while governmental

actvities report depreciation expense to allocate those expenditures over the

life ofthe assets. Depreciation expense exceeded capital outlay expenditures in
the current year, as follows:

Capitalized capital outlay

Depreciation expense

Bond and other debt proceeds provide current financial resources to governmental funds,

but issuing debt increases long-term liabilities in the Statement of Net Position.
Repayment of bond and other debt principal is an expenditure in the govemmental funds,
but repayment reduces long-term liabilities in the Statement of Net Position.

Repayment of capital lease

Some expenses reported in the Statement of Activities do not require the
use of current financial resources, and therefore, are not reported as expenditures in
govemmental funds.

Decrease in accrued interest expense

Change in net position of governmental activities (Exhibit B)

$ 10,745

(47,6t2)

s 74,702

(36,867)

55,197

_$_e4Bgl_

The Notes to the Basic Financial Statements are an integral part of this statement.
8



EXHIBIT D
WEST OSSIPEE FIRE PRECINCT

Stntenunt of Revenues, Expenditures, nnd Chonges in Fund Bnlonce

Budget nnd Actuul (Non-GAAP Budgetory Brcis)

General Futtd
For the Fiscil Yeor Etrded Decenber 3 1, 2021

REVENUES
'l'axes

l-icenses and permits

Charges for services

M iscellaneous

Total revenues

EXPENDITURES
Cun'ent:

General government

Public safety

Highrvays and streets

Debt service:

Princip al

lntelest

Total expenditures

OTHER FINANCING USE"S

Transfers out

Net change in fund balances

Unassigned fund balance, beginning

Unassigred fund balance, ending

458,675 462,298 3,623

Original

and Final

Budget

s 457 ,84s
500

300

30

Actual

Variance

Positive

(Negative)

$ I,473

(500)

(300)

2,954

$ 4s9,3 r 8

2,980

93,026

285,680

600

102,740

266,794

481

(9,714)

I 8,886

I 19

55,197

4,172

55,197

4,172

438,675 429,384 9,291

Excess of revenues over exp enditures 20,000 32,914 12,914

$

(20,000) (20,000)

12,914 $ 12,914

208,357

221,271

The Notes to the Basic Financial Statements are an integral part of this staternent.
9
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,YEST OSSIPEE FIRE PRECINCT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,202]

NOTE ] _ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the West Ossipee Fire Precinct, New Hampshire (the Precinct), have been prepared in confolmity
with U.S. Generally Accepted Accounting Principles (GAAP) for governrnental units as prescribed by the Governrnental
Accounting Standards Board (GASB) and other authoritative sources.

The rnore significant of the Precinct's accounting policies are described below.

I-A Reporting Entity

The West Ossipee Fire Precinct is a municipal corporation govelned by an elected 3-nrernbel Board of Cornmissioners. In
evaluating how to define the Plecinct for financial repofting purposes, management has considered all potential component units.
The decision to include a potential component unit in the reporting entity is rnade by applying the criteria set forth by the GASB.
The Precinct has no cornponent units to include in its repofiing entity.

l-B Bnsis o.f Accorutting and Measurement Focrls

The accounts of the Precincr are organtzed on the basis of funds, each of which is considered a separate accounting entity. The
operations of each fund are accounted for with a separate set of self-balancing accounts that comprise its assets, deferred
outflows of resources, liabilities, deferred inflows of resources, fund equity, revenlles, and expenditures or expenses, as

appropriate. Governrlental resources are allocated to and accounted for in individual funds based upon the purposes for which
they are to be spent and the means by which spending activities are controlled.

Goventmenl-wide Financiol Stalemenls - The Precinct's government-wide financial statements include a Statement of Net
Position and a Statement of Activities. These staternents present summaries of govelnmental activities for the Precinct
accompanied by a total column.

These staternents are presented on an "economic resources" measurement focus and the accrual basis of accounting.
Accordingly, all of the Precinct's assets and liabilities, including capital assets and long-terrn liabilities, are included in the
accornpanying Staternent of Net Position. The Statement of Activities presents changes in net position. Under the accrual basis
of accounting, revenues are recognized in the period in which they are earned while expenses are recognized in the period in
which the liability is incurred, regardless of the timing of related cash flows.

Governrnenlol Fund Financiol Slatemenls - Include a balance sheet and a Staternent of Revenues, Expenditures, and Changes
in Fund Balances for the rnajor governmental fund. An accompanying staternent is presented to reconcile and explain the
differences in fund balances and changes in fund balances as presented in these staternents to the net position and changes in net
position presented in the government-wide financial statements.

Governnrental fund financial statements are repofied using the current financial resom'ces measurement focus and the modified
accrual bqsi.s of accounting. Revenues are recognized as soon as they are both measurable and available. Revenues are
considered to be available when they are collectible within the current period or soon enough thereafter to pay liabilities of the
current period. For this plrrpose, the Precinct generally considers revenues to be available if they are collected within 60 days of
the end of the current fiscal period, with the exception of reimbursement-based grants, which use a period of one year. Property
taxes, licenses, and permits, intergovernmental revenue, and interest associated with the current fiscal period are all considered to
be susceptible to accrual and so have been recognized as revenues of the current fiscal period. Expenditure-driven grants are
recognized as revenue when the qualifying expenditures have been incurred and all other grant requirements have been rnet. All
other revenue iterns are considered to be measurable and available only when cash is received by the government.

Expenditures generally are recorded when a liability is incurred, as under accrual accounting. However, debt service
expenditures, are recorded only when payment is due.

The Precinct reports the following r.najor govemrnental fund:

General Fund - is the Precinct's primary operating fund. The general fund accounts for all financial resources except those
required to be accounted for in another fund. The primary revenue sources include the Precinct assessment. The prirnary
expenditrrres are for general government, public safety, and debt service. Under GASB Staternent No. 54, Fmtd Balance
Reporting and Governtnental Fund Type Definitiors, guidance the expendable trust funds are consolidated in the general
fund.

ll



WEST OSSIPEE FIRE PRECINCT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2021

l-C Cnsh utrrl Cush Equivulenls

The Precinct considers all highly liquid investrnents with an original rlaturity of three rnonths or less to be cash equivalents.
Deposits with financial institutions consist primarily of demand deposits.

The treasurer is required to deposit such rnoneys in solvent banks in state or the Public Deposit Investrrrent Pool pursuant to New
Hampshire RSA 383:22. Funds may be deposited in banks outside of the state if such banks pledge and deliver to a third party
cr"rstodial bank or the Federal Reserve Bank, collateral securify for such deposits, United States government or government
agency obligations or obligations to the State of New Harnpshire in value at least equal to the amount of the deposit in each case.

1 -D I nterg overnment nl Rec e ivo b les

Receivables recorded in the financial staternents represent amounts due to the Precinct at Decernber 31. They are aggregated
into a single intergoverntnental receivable line. They consist of Precinct assesslrents due from the Town of Ossipee as well as

the expendable trust funds held by the Town of Ossipee Trustees of Trust Funds.

1-E CopitnlAssets

Capital assets include property, plant, and equipment, infrastructure assets (e.g., roads, parking lots, and similar items), and
intangible assets (i.e., easetnents) which are reported in the government-wide financial staternents. The accounting and reporting
treatlnent applied to capital assets associated with a fund are detennined by the fund's measurement focus. General capital assets

are assets of the Precinct as a whole. When purchased, such assets are recorded as expenditures in a governmental fund and
capitalized as assets in the government-wide Statement of Net Position.

Capital assets are defined by the Precinct as assets with an initial, individual cost of more than $10,000 and an estimated useful
life in excess of one year. Such assets are carried at historical cost or estimated historical cost. When the cost of the capital
assets cannot be determined from available records, estimated historical cost is used. Donated capital assets received on or prior
toJune 15,2015 arerecordedattheirestirnatedfairvalueatthedateof donation. DonatedcapitalassetsreceivedafterJune 15,

2015 are recorded at acquisition value.

The costs of normal maintenance and repairs are charged to operations as incured. Improvernents are capitalized and
depreciated over the remaining useful lives of the related fixed assets, as applicable.

Capital assets of the Precinct are depreciated using the straight-line method over the following estirnated useful lives:

Years

Capital Asset Classes:
Land improvements 25

Buildingsandbuildingimprovenents 50

Machinery, equipment, and vehicles 5-45

Infrastructure 25

I-F Accolutts Pnyable

Accounts payable l'epresent the gross amount of expenditures or expenses incurred as a result of normal operations, but for which
no actual payment has yet been issued to vendors/providers as of December 31,2021 .

1-G Interfund Trnnsfers

Interfund transfers represent flows of asses without equivalent flows of assets in return and without a requirernent forrepayrnent.
Itr govemmental funds, transfers are reported as other financing uses in the funds making the transfer and other financing sources
in the funds receiving the transfers. In the governrnent-wide financial staternents, all interfund transfers between govemmental
funds have been eliminated.

12



WEST OSSIPEE FIRE PRECINCT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2021

1 -H Lottglerm Obl igntions

ln the governrrrent-wide financial statements, other long-terrr obligations are reported as liabilities in the governmental activities,
Staternent of Net Position.

1-I Net Posilion/Fnnd Bnlonces

Governnrcnl-wide Slulemen /s - Equity is classified as net position and displayed in two colnponents:

Net investment in capital assets - Consists of capital assets, net of accurnulated depreciation, and reduced by the
outstanding balances of any other borrowings that are attributable to the acquisition, construction, oL irnprovernent of
those assets.

Unrestricted net position - Consists of net position not rneeting the definition of the preceding categories.
Unrestricted net position is often subject to constraints imposed by rnanagernent which can be rernoved or modified.

Fund Balance ClassiJications - GASB Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions,
provides more clearly defined fund balance categories to rnake sure the nature and extent of the constraints placed on a

government's fund balances are more transparent. The following classifications describe the relative strength of the spending
constraints:

Committed - Amounts that can be used only for specific purposes pursuant to constraints imposed by formal action of
the legislative body (Precinct Meeting). These amounts cannot be used for any other purpose unless the legislative body
removes or changes the specified use by taking the same type of action that was employed when the funds were initially
committed. This classification also includes contractual obligations to the extent that existing resources have been
specifically committed for use in satisfliing those contractual requirements.

Assigned - Amounts that are constrained by the Precinct's intent to be used for a specific purpose but are neither
restricted nor committed. This intent can be expressed by the Board of Cornmissioners through the budgetary process.

Unassigned - Amounts that are available for any purpose.

When multiple net position/fund balance classifications are available for use, it is the government's practice to utilize the most
restricted balances first, then the next lnost restricted balance as needed. When components of unrestricted fund balance are

used, committed fund balance is depleted first followed by assigned fund balance. Unassigned fund balance is applied last.

l-J Use of Estimntes

The financial staternents and related disclosures are prepared in confonnity with accounting principles generally accepted in the
United States. Management is required to make estimates and assurnptions that affect the reporled amounts of assets, deferred
outflows of resources, Iiabilities, and deferred inflows of resources, the disclosure of contingent assets and liabilities at the date
of the financial statements, and revenues and expenses during the period reported. These estimates include the useful lives and
impainnent of capital assets, alnong others. Estimates and assumptions are reviewed periodically, and the effects of revisions are
reflected in the financial staternents in the period they are deterrnined to be necessary. Actual results could differ fi'om estirnates.

NOTE 2 _ STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY

2-A B udgetary Informntion

General governmental revenues and expenditures accounted for in budgetary funds are controlled by a for-rnal integrated
budgetary accounting system in accordance with various legal requirements which govern the Precinct's operations. At its
annual meeting, the Precinct adopts a budget for the current year for the general fund. Except as reconciled below, the budget
was adopted on a basis consistent with U.S. generally accepted accounting principles (GAAP).

Management may transfer appropriations between operating categories as deer.ned necessary, but expenditLrres rxay not legally
exceed budgeted appropriations in total. All annual appropriations lapse at year-end unless encurnbered.

13



WEST OSSIPEE FIRE PRECINCT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2021

Encurnbrance accounting, under which purchase orders, contracts, and continuing applopriations (certain projects and specific
itetns not fully expended at year-end) are recognized, is eurployed in the governrnental funds. E,ncuurbrances are not the
equivalent ofexpenditures, and are therefore, reported as part ofthe assigned fund balance at year-end, and are carried forward to
supplement appropriations of the subsequent year.

Statestatutesrequirebalancedbudgetsbutprovidefortheuseofbeginningunassignedfundbalancetoachievethatend. Forthe
fiscal year 2021 ,'none of the beginning general fund unassigned fund balance was applied for this purpose.

2-B Budgetary Reconcilintiort to GAAP Busis

While the Precinct reports financial position, results of operations, and changes in fund balance on the basis of generally
accepted accounting principles (GAAP), the budgetary basis as provided by law is based upon accounting for certain transactions
on a basis of cash receipts, disbursements, and encumbrances. The Staternent of Revenues, Expenditures, and Changes in Fund
Balance - Budget and Actual is presented for the nrajor governr.nental fund which had a budget. Differences between the
budgetary basis and GAAP basis of accounting for the general fund are as follows:

Revenues:

Per Exhibit D (budgetary basis)

Ad.justment:

Basis difference:

GASB Statement No. 54:

To record miscellaneous incorne of the blended expendable trr.rst funds
Per Exhibit C-3 (GAAP basis)

Expenditures and other financing uses:

Per Exhibit D (budgetary basis)

Adjustments:

Basis differences:

Encumbrances, begi nning

Encumbrances, ending

GASB Statement No. 54:

To eliminate transfer between general fund and blended expendable trust funds
Per Exhibit C-3 (GAAP basis)

$ 462,298

319

s 462,617

$ 449,384

s,29s
(46,764)

(20,000)

$ 387,915

DETAILED NOTES ON ALL FUNDS

NOTE 3 _ CASH AND CASH EQUIVALENTS

The Precinct's deposits are entirely covered by federal depository insurance (FDIC) or by collateral held by the Precinct's agent
in the Precinct's name. The FDIC currently insures the first $250,000 of the Precinct's deposits at each financial institutions, per
case custodial. Deposit balances over $250,000 are insured by the collateral. As of year-end, the canying arnount of the
Precinct's deposits was $262,314 and the bank balance was $276,959.

NOTE 4 _ INTERGOVERNMENTAL RECEIVABLES

Receivables of $120,048 at Decenrber 31,2021, consisted of a Precinct assessment owed to the Precinct fi'orn the Town of
Ossipee and expendable trust funds held by the Town of Ossipee Trustee of Trust Funds. Receivables are recorded on the
Precinct's financial statements to the extent that the amounts are detennined to be rxaterial and substantiated not only by
supporting doculnentation, but also by a reasonable, systematic method of determining their existence, cornpleteness, valuation,
and collectability.
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WEST OSSIPEE FIRE PRECINCT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDEI)
DECEMBER 31,2021

NOTE 5 _CAPITAL ASSETS

Capital asset activity for the year ended December 31,2027 is as follows:

Balance,

beginning

At cost:

Not being depreciated:

Construction in p rogress

Being depreciated:

Land improvements

Buildings and building imp rovements

Machinery, equipment, and vehicles

Infrastructure

Total cap ital assets being dep reciated

Total all capital assets

Less accumulated dep reciation:

Land improvements

Buildings and building imp rovements

Machinery, equipment, and vehicles

Infrastructure

Total accumulated dep reciation

Net book value, capital assets beingdepreciated

Net book value, all capital assets

$ 17,384 $

Additions
Balance,

ending

$ 17,384

1,887,985

1,905,369

t0,745

10,745

14,966

66r,938
l, I 85,354

36,472

r,898,730

1,9r6,114

14,966

661,938

t,174,609

36,472

10,745

(1,025,09e)

862,886

TT8o2?o

(see)

(13,240)
(32,314)

(1,45e)

(47,612)

(36,867)

$(36,867)

(4,83e)

(209,s28)
(848,861)

(e,483)

(1,072,7t1)

826,019

$ 843/03

(4,240)

(l 96,288)

(816,s47)

(8,024)

Depreciation expense of $47,612 was charged to the public safety function of the Precinct based on their usage of the related
assets.

NOTE 6 _ CAPITAL LEASE OBLIGATION

The Precinct has entered into a certain capital lease agreement under which the related equipment will become the property of
the Precinct when all the terms of the lease agreement are met.

Present Value

Standard of Remaining

Interest Payments as of
Rate December 31,2021

Capital lease obliptions:
HME Mini Evo (Pumper) 3.7101% $ s7,245

Leased equipment under the capital lease, included in capital assets, is as follows:

Governmental

Activities
Equipment:

HME Mini Evo Pumper

Less : accumulated dep reciation

Total capital lease equipment

$ 264,390
(34,150)

l5
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WEST OSSIPEE FIRE PRECINCT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2021

The annual requirenrents to arnorlize the capital lease payable as of Decernber 31, 202 l, including interest paylltents, are as

follows:
Fiscal Year Encling Governnrental

Decernber 3 1, Activities
2022

Less: interest

Present value of remaining payments

$ 59.369
(2,t24)

$ 57 -245

Amortization of lease equiprnent under capital assets is included with depreciation expense.

NOTE 7 _ LONG-TEKM LIABILITIES

Changes in the Precinct's long-tenn liabilities consisted of the following for the year ended Decernber 31,2021

Capital lease

Balance

January 1,2021

$ t12,442

Reductions
-5 (tt,ttt)

Balance Due Within
Decenrber 31,2021 One Year

57,245 $ s7.245$

All debt is general obligation debt of the Precinct, which is backed by its full faith and credit, and will be repaid from general
gover nmental revenues.

NOTE 8 _ ENCUMBRANCES

The outstanding encumbrances are amounts needed to pay any commitments related to purchase orders and contracts that rernain
unperformed at December 31,2021 and are as follows:

General fund:

General government

Public safety

Total encumbrances $ 46,764

NOTE 9 _ GOVERNMENTAL NET POSITION

Net position reported on the governmental activities Statement of Net Position at Decelxber 31,2021 include the following:

Net investment in capital assets:

Net book value, all capital assets

Less:

Capital lease payable

Total net investment in capital assets

Unrestricted

Total net position

$ 843,403

(57,245)

$ 1, r 58,330

$ r2,000

34,764

786,158

372,172

None of the net position is restricted by enabling legislation
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WEST OSSIPEE FIRE PRECINCT

NOTES TO THE BASIC FINANCIAL STATEMENTS

AS OF AND FOR THE FISCAL YEAR ENDED
DECEMBER 31,2021

NOTE IO _ GOVERNMENTAL FAND BALANCES

Governmental fund balances reported on the fund financial statements at December 31,2021 include the following:

General

Fund

Committed:
Expendabletrust $ 106,075

Assigned:
Encumbrances 46,764

Unassigned 221,271

Total govemmental fund balances $ 374,1l0

NOTE 11 -SABSEQaENT EVENTS

Subsequent events are events or transactions that occur after the balance sheet date, but before the financial statements are
issued. Recognized subsequent events are events or transactions that provided additional evidence about conditions that existed
at the balance sheet date, including the estimates inherent in the process of preparing the financial statements. Nonrecognized
subsequent events are events that provide evidence about conditions that did not exist at the balance sheet date but arose after the
date. Management has evaluated subsequent events through July 26,2022, the date the December 31,2021 financial statements
were available to be issued, and the following occurred that requires recognition or disclosure:

At the 2022 Annual Precinct Meeting, held on March 12, 2022, the Precinct residents approved one warrant
article authorizingthe use of December 31, 2021, surplus, totaling $100,000 to fund a new expendable trust
fund.

l7



INDIVIDUAL FAND SCHEDULES



SCHEDULE 1

WEST OSSIPEE FIRE PRECINCT
Mujor Genenrl Fund

Schedule of Estintnted and Acluul Revenues (Non-GAAP Bulgetruy Bnsis)
For the Fiscal Year Euded December 31, 2021

Estimated Actual

Variance

Positive
(Negative)

Taxes:

Precinct assessment

Licenses, permits, and f'ees:

Other

Charges for services:

Other

M iscellaneous:

lnterest on investments

Other

Total from miscellaneous

Total revenues

$457.845 $459,3r8 $ r,473

500 (500)

300 (300)

30 (10)

2,9602,960

30 2,980 2,950

$ 458,675 $462,298 S 3,623

20

See Independent Auditor's Reporl.
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SCHEDULE 2

WEST OSSIPEE FIRE PRECINCT
Mr$or Genentl Fund

Schedulc of Appropiotious, Expenditutzs, orrd Ettcumbronces (Non-GAAP Budgetary Bxsis)

For the Fiscul Yenr Ended Decentber 31, 2021

Encumbered

fi'orn Prior

Year Appropriations Expenditures

Encunrbered

to Subsequent

Year

Variance

Positive
(Neptive)

Current:

General government:

Executive

Financial adrlinistration
Legal

General govemment buildings

Insurance. not otherwise allocated

Total general government

Public safety

Fire

Higfrvays and streets:

Street lighting

Debt service:

Principal of long-term debt

Interest on long-term debt

Total debt service

12,000

93,026 90,'740 12,000 (9,7\4)

5,295 285,680 237,325 34,764 l 8.886

600 481 il9

$ $ 12,150

6,000

I,000
48,376

25,500

$ 12,192

6,1 00

46,947

25,501

$ (42)

(100)

I,000
(10,571)

(l)

$

55,197

4,172

55,197

4,172

59,369 59,369

Other financing uses

Transfers but 20,000 20,000

Total appropriations, exp enditures,

other financing uses, and encumbrances $ 5,295 $ 458,675 $ 407,915 $ 46,'764 $ 9,291

See Independent Auditor's Repoft
t9



SCHEDUI,E 3

WEST OSSIPEE FIRE PRECINCT
Mnjor General Futttl

Schedule of Chonges in Unnssigned Fund Bnlsnce (Non-GAAP Budgetory Brcis)
For the Fiscal Year Ended December 31, 2021

Unassigned fund balance. beginning

2021 Budget summar')/:

Revenue surplus (Schedule l)
Unexpended balance of appropriations (Schedule 2)

2021 Budget surplus

Unassigred fund balance" ending

$3,623
9,291

$ 208,357

't2,914

s221,271

See Independent Auditor's Report
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